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Introduction

Generally, vntech is goderneb uy sederal Egyptian laws anb regflations, inclfbing the 
(ollowing main laws anb regflations )as amenbeb:•

N the -onMcash Payment .ethobs Law -o1 82 o( 098;5

N the EMsignatfre Law -o1 84 o( 099x anb its ERecftide kegflation5

N the -onMFinancial .arIets anb Tnstrfments Law -o1 89 o( 099;5

N the .icrovnance Law -o1 8x8 o( 098x5

N the Crabe 7obe -o1 8A o( 8;;;5

N the 7onsfmer Finance Law -o1 82 o( 09095

N the DntiM7yuercrime Law -o1 8A4 o( 0982 anb its ERecftide kegflation5

N the Tndestment Law -o1 A0 o( 098A )the Tndestment Law: anb its ERecftide 
kegflation5

N the 7onsfmer Protection Law -o1 828 o( 0982 anb its ERecftide kegflation5

N the Small anb .icroenterprises Law -o1 8x8 o( 099x anb its ERecftide kegflation5

N the Celecoms Law -o1 89 o( 09945

N the .ebia Law -o1 829 o( 09825

N the 7apital .arIet Law -o1 ;4 o( 8;;0 anb its ERecftide kegflation5

N the .odaule Secfrities Law -o1 884 o( 0984 anb its ERecftide kegflation5

N the DntiM.oney Lafnbering Law -o1 29 o( 0990 anb its ERecftide kegflation5

N the Pfulic Entities 7ontracts Law -o1 820 o( 0982 anb its ERecftide kegflation5

N Presibential Becree -o1 2; o( 098A, (ofnbing the -ational Payments 7ofncil5

N the janIing Law -o1 8;x o( 0909 )the janIing Law:5

N the Bata Protection Law -o1 848 o( 0909 )the Bata Protection Law: anb its ERecftide 
kegflation5 anb

N
the -onMjanIing Financial Serdices Law -o1 4 o( 0900 )the Fintech Law:1

Fintech was not regflateb in Egypt fntil the issfance o( the janIing Law, which abbresses 
the regflation o( sederal vntech sectors, inclfbing bigital uanIs, cryptocfrrency anb 
eMpayments1 Che cfrrent godernment o( Egypt has promoteb anb continfes to promote 
vnancial inclfsion anb the bigitalisation o( the vnancial sector in Egypt1 Tn Feurfary 0900, 
the new Fintech Law came into (orce anb aimeb to (acilitate the integration o( technologies 
into vnancial serdices anb (ormflate a regflatory (rameworI (or vntech ufsinesses to 
sfpport nonMuanIing vnancial serdices1 Tt coders mfltiple serdices sfch as rouoMabdisory, 
microvnance, insfrtech, artivcial intelligence, mouile applications anb bigital plat(orms1 
Che ERecftide kegflation o( the Fintech Law came into (orce in Dpril 0900, applying the 
procebfres anb conbitions (or a vntech licence fnber the Fintech Law1

Ffrthermore, the Tndestment Law prodibes vntech companies, sfu%ect to the satis(action 
o( specivc criteria, with sederal Iey gfarantees anb incentides, inclfbing•
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N eRemption (rom stamp bfty anb the notarisation (ee imposeb on articles o( 
incorporation, (acilities anb loans agreements, secfrity bocfments or plot o( lanb 
pfrchase agreements (or vde years, starting (rom the bate o( registration with the 
7ommercial kegistry5

N
application o( a fniveb cfstom bfty at a qat rate o( 0O o( the dalfe o( any e’fipment, 
machinery anb bedice that is necessary (or estaulishment o( the indestment 
pro%ects5 anb

N taR rebfction (or seden years, (rom the bate o( starting the indestment pro%ects in 
Egypt, sfu%ect to a specivc (ormfla1

Year in review

Jder the past 82 months, the Financial kegflatory Dfthority )FkD: has continfeb to eRpanb 
the regflatory (rameworI goderning vntech in nonMuanIing vnancial actidities1 Che new 
Fintech Law anb its ERecftide kegflation introbfceb regflations on rouoMabdisers, which 
are sfu%ect to licensing uy the FkD1 Tn 090x, the FkD issfeb Becree -o1 4A o( 090x, 
estaulishing the rfles anb regflations (or the operation o( rouoMabdisers (or Tndestment1 D 
rouoMabdiser is bevneb as an electronic system that prodibes vnancial abdice to clients (or 
the pfrpose o( creating, managing anb reualancing an indestment port(olio fsing artivcial 
intelligence algorithms1 Che FkD highlighteb that port(olio management companies are 
now afthoriseb to prodibe aftomateb indestment abdice dia rouoMabdisers1

Ffrthermore, the FkD issfeb Becree -o1 00A o( 0904 which sets oft re’firements (or 
companies anb entities licenseb to conbfct nonMuanIing vnancial actidities to strengthen 
their technological in(rastrfctfre anb cyuersecfrity1 Chese entities mfst sfumit policies 
anb godernance (rameworIs (or in(ormation technology )TC:, cyuersecfrity anb risI 
management to the FkD, anb conbfct annfal tests with the reports sfumitteb to FkD1

Che FkD also issfeb Becree -o1 0A; o( 0904 estaulishing a registry (or companies 
that prodibe technological systems (or risI assessment in the nonMuanIing vnancial 
sector1 Tt re’fires that only companies listeb in the registry can o((er risI assessment 
serdices to licenseb nonMuanIing vnancial entities, sets the re’firements anb conbitions 
(or registration in the registry anb imposes ongoing reporting anb compliance ouligations 
to the FkD, thereuy enhancing odersight anb stanbarbisation o( technologyMbriden risI 
edalfation in Egypt3s nonMuanIing vnancial sector1

Dbbitionally, in zfne 0904, the 7jE issfeb new gfibelines goderning the kegflatory 
FrameworI (or Licensing o( Payment System Jperators anb Serdice Prodibers, which was 
enacteb to implement the prodisions o( the janIing Law )Law -o1 8;x o( 0909:1 Chis 
(rameworI goderns the licensing re’firements, operational stanbarbs anb compliance 
ouligations applicaule to any entity prodibing payment serdices or systems in Egypt1

Regulation
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Tn  general,  sederal  uobies  are  responsiule  (or  en(orcing  vntechMrelateb  laws  anb 
regflations, inclfbing•

N the FkD, which is empowereb uy the -onMFinancial .arIets anb Tnstrfments Law 
-o1 89 o( 099; to, among other things, license the carrying oft o( nonMuanIing 
vnancial actidities anb the protection o( staIeholbers within the nonMuanIing 
vnancial marIet5 it is also empowereb uy the new Fintech Law to issfe licences to 
nonMuanIing vnancial serdices that fse vntech5

N the 7entral janI o( Egypt )7jE:, which is empowereb uy Law -o1 22 o( 099V on 
the 7entral janI o( Egypt anb the janIing Sector )janIing Law -o1 8;x o( 0909: 
to, among other things, regflate uanI accofnts anb uanIing transactions, taIe all 
necessary measfres to promote the bedelopment anb fse o( mobern technology 
in  any o(  the areas prodibing vnancial  or  uanIing serdices anb temporarily 
eRempt startfps anb other entities testing vntech solftions (rom certain licensing 
re’firements in orber to prodibe innodatide vnancial serdices as betermineb uy the 
7jE5

N the Tn(ormation Cechnology Tnbfstry Bedelopment Dgency, which is empowereb 
uy the EMsignatfre Law -o1 84 o( 099x to, among other things, promote anb 
bedelop the in(ormation technology anb commfnications inbfstry, sfpport small 
anb mebifmMsi“eb enterprises in fsing eMtransactions anb regflate eMsignatfre 
serdices actidities5

N the -ational Payments 7ofncil, which is empowereb uy Presibential Becree -o1 2; 
o( 098A to, among other things, rebfce the fse o( cash oftsibe the uanIing sector, 
sfpport anb encofrage the fse o( electronic methobs anb channels insteab o( cash 
anb protect the consfmers o( any payment systems anb serdices5 anb

N the  -ational  Celecommfnications  kegflatory  Dfthority,  which  is  generally 
empowereb  uy  Celecoms  Law  -o1  89  o(  099V  to  regflate  anb  enhance 
telecommfnication serdices1

Tn general, the sales anb marIeting o( vnancial serdices anb probfcts in Egypt are regflateb 
anb sfu%ect to prior licensing anb approdal1 Tn this regarb, the Bata Protection Law anb 
its ERecftide kegflation prohiuit the birect electronic marIeting to bata sfu%ects in Egypt 
withoft outaining a licence or permit (rom the Bata Protection 7entre )BP7:1 Che eRplicit 
consent o( the bata sfu%ect mfst also ue outaineb (or receiding these marIeting or sales 
commfnications1 Ffrthermore, the Fintech Law regflates anb goderns the setting fp o( an 
aftomateb bigital abdisory company, whereuy entities wishing to engage in nonMuanIing 
vnancial actidities fsing vntech may, sfu%ect to outaining a licence or approdal (rom the 
FkD as applicaule, fse, inter alia, an electronic application (or vnancial abdisory programs1

Chere are no specivc regflations or rfles on asset management companies5 howeder, the 
7apital .arIets Law -o1 ;4 o( 8;;0 prodibes (or that an indestment (fnb mfst entrfst the 
management o( its actidities to a ’faliveb anb eRperienceb entity Inown as the indestment 
manager1 -oting that the practising o( any indestment (fnb management actidities as well 
as (ormation anb management o( secfrities re’fires a licence (rom the FkD1

Dll serdices prodibing crebit rating anb inbeutebness re(erences are regflateb fnber the 
7jE Law1 Chese serdices re’fire a licence (rom the 7jE1 7frrently, there is only one 
licenseb company, namely the Egyptian 7rebit jfreaf, that is sfu%ect to a specivc legal 

Fintech Law | Egypt E4plore on Lexology

https://www.lexology.com/indepth/fintech-law/egypt?utm_source=TLR&utm_medium=pdf&utm_campaign=Fintech+Law+-+Edition+9


 RETURN TO SUMMARY

(rameworI goderning the prodisions o( those re(erences1 Tn general, bisclosing crebit 
ratings anb inbeutebness re(erences (or any person is not alloweb fnless approdal is 
outaineb (rom the reledant person1

Jnce a (oreign legal person carries oft its principal or sfustantide actidity in Egypt, 
it uecomes sfu%ect to Egyptian law, inclfbing all regflatory, licensing anb sfperdisory 
re’firements applicaule to the actidity1 Dccorbingly, any practising o( nonMvnancial uanIing 
actidities in Egypt re’fires a licence (rom the FkD1 Fintech companies cannot outain a 
licence to prodibe vnancial serdices in Egypt withoft vrst estaulishing a local presence1 
Similarly, (oreign uanIs or vnancial institftions may not conbfct uanIing actidities in Egypt 
fnless they estaulish a local presence anb outain a licence anb approdal (rom the 7jE1 Tn 
this regarb, it is worth noting that as a general rfle, nonMEgyptians are not alloweb to worI 
in Egypt withoft ueing permitteb to bo so uy the .inistry o( .anpower1 Tn practice, the 
issfance o( a worI permit taIes fp to three months anb is dalib (rom one to three years1

Payment serdices anb payment systems may ue prodibeb uy entities oftsibe o( Egypt, 
prodibeb they outain the necessary licence (rom the 7jE to prodibe the serdices or systems 
to consfmers in Egypt in accorbance with the rfles anb regflations o( the janIing Law 
anb the 7jE gfibelines issfeb in 0904 in that regarb1

Che 7jE also regflates (oreign eRchange anb cfrrency ownership in Egypt1 Che janIing 
Law prodibes that any person may retain (oreign cfrrency anb has the right to beal in or 
conbfct any (oreign eRchange transactions, inclfbing trans(ers into anb oftsibe o( Egypt, 
prodibeb that the transaction is throfgh a licenseb uanI or entity uy the 7jE1 Che cfrrent 
shortage anb fnadailauility o( (oreign cfrrency in Egypt has mabe it bi”cflt to beal in these 
transactions, as each uanI cfrrently applies a list o( priorities (or eRchanging Egyptian 
pofnbs with any (oreign cfrrency anb this bi((ers (rom one uanI to another1

Digital identity and onboarding

Che FkD issfeb the Bigital Tbentity Becree -o1 8x9 o( 090V )the Bigital Tbentity Becree:1 
Chis re’fires licenseb companies conbfcting any nonMuanIing vnancial actidities fsing 
vntech or companies wishing to conbfct sfch actidities, anb companies prodibing 
Fintech oftsofrcing serdices, to outain anb estaulish a bigital ibentity throfgh a nfmuer 
o( procebfres inclfbing afthentication processes1 D bigital ibentity is bevneb as any 
technically processeb bata concerning a specivc natfral or legal person or that can 
ue ibentiveb birectly or inbirectly uy linIing this bata to any other bata sfch as name, 
doice, image, ibentivcation nfmuer or ibentiver dia the gloual commfnications networI 
)the internet:, prodibeb that this bata allows (or the edalfation anb afthentication o( 
transactions carrieb oft throfgh bigital plat(orms anb linIeb to nonMuanIing vnancial 
actidities1

Che estaulishment o( a bigital ibentity is not limiteb to Egyptians1 Che Bigital Tbenti(y 
Becree prodibes (or derivcation anb afthentication methobs (or nonMresibents, sfu%ect to 
the approdal o( the FkD1 Howeder, the fse o( bigital ibentity is limiteb to anb strfctfreb 
arofnb specivc nonMuanIing vnancial actidities anb transaction types as betermineb uy 
the FkD, inclfbing, inter alia, (or electronic cfstomer bfe biligence, electronic contracting 
(or nonMuanIing vnancial actidities, electronic registration, storage anb retriedal throfgh 
bigital recorbs1
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Che Bigital Tbentity Becree has also alloweb (or electronic cfstomer ibentivcation 
processes, which are bevneb therefnber as the processes o( ibenti(ying the uasic 
in(ormation, re’firements anb neebs o( the cfstomer to analyse anb betermine the 
sfitauility o( the nonMuanIing vnancial probfcts anb serdices o((ereb, with the aim o( 
creating a bigital cfstomer accofnt that enaules him to diew anb re’fest nonMuanIing 
vnancial serdices anb probfcts throfgh bigital plat(orms1

Digital markets, payment services and funding

Che janIing Law prohiuits the issfance or trabe o( cryptocfrrencies or electronic money 
anb the creation or operation o( plat(orms (or their trabing withoft outaining a licence (rom 
the 7jE in accorbance with the rfles anb procebfres it specives1

Ffrthermore, as a general rfle, no trabing actidity indolding indestment (fnbs may ue 
carrieb oft fnless a licence is outaineb (rom the FkD1 janIs registereb with the 7jE 
may carry oft this actidity, prodibeb that the reledant approdal is outaineb (rom the 7jE1 
Tndestment (fnbs may, in general, ue estaulisheb in the (orm o( a %ointMstocI company with 
a minimfm issfeb capital o( 4 million Egyptian pofnbs or its e’fidalent in any cfrrency1

Licenseb indestment (fnbs mfst beposit any secfrities that they are indesting in one o( 
the uanIs that are registereb with the 7jE, prodibeb that the uanI )anb its relateb parties: 
boes not control or holb more than 89 per cent o( the total shares o( the indestment 
(fnb company1 Jne o( the licensing re’firements to ue ’faliveb (or the indestment (fnb 
fnberwriting is hading the minimfm re’fireb in(rastrfctfre anb technology to bo so1 
Tndestment (fnbs may taIe the (orm o( an openMenb (fnb, closebMenb (fnb, pridate e’fity 
(fnb, eRchangeMtrabeb (fnb, money marIet (fnb, beut (fnb, real estate (fnb, bonorMabdiseb 
(fnb anb relateb (fnb1 Tn general, promoting indestment (fnbs is not alloweb prior to 
estaulishing them eRcept (or pridate e’fity (fnbs prodibeb that, among other things, a 
notivcation is sent to the FkD anb that no fnberwriting is mabe as part o( the promotion1 
.ost o( the alternatide vnancial probfcts anb serdices that are prodibeb uy vntech 
companies generally (all within the scope o( either collectide indestment schemes or 
uanIing actidities1

PeerMtoMpeer anb marIetplace lenbing can ue beemeb as uanIing actidities, in which case 
licensing uy anb registration with the 7jE is re’fireb in accorbance with the janIing Law1 
.oreoder, crowb(fnbing (alls within the bevnition o( uanIing actidities5 howeder, it may 
also ue a (orm o( a bonorMabdiseb (fnb1 Tn practice, a nfmuer o( bonorMabdiseb (fnbs hade 
ueen estaulisheb uy a special presibential becree rather than a licence (rom the FkD1 For 
eRample, Presibential Becree -o1 8V; o( 098x estaulisheb a (fnb o( a pridate natfre calleb 
the Cahya .isr Ffnb (or the pfrpose o( assisting the godernment in, among other things, 
estaulishing bedelopment anb serdice pro%ects as well as bedeloping slfms anb micro anb 
small pro%ects1 Che godernment has fseb the crowb(fnbing approach to (fnb a nfmuer 
o( pfulic ftility pro%ects, sfch as the bedelopment o( the -ew Sfe“ 7anal in 098x, with an 
approRimate cost o( V9 uillion Egyptian pofnbs1

Dbbitionally, in general, there are no restrictions on trabing loans in Egypt1 Howeder, i( the 
trabing is ueing carrieb oft on a regflar uasis, then it may ue beemeb as carrying oft 
uanIing actidities, in which case licensing uy anb registration with the 7jE is re’fireb1 Che 
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assignment o( beuts in Egypt is sfu%ect to a specivc legal (rameworI e((ectide in respect 
o( beutors anb sfrety )i( any:1

Ffrthermore, fnber the janIing Law, no actidity concerning the operation o( a payment 
system or the prodision o( a payment serdice may ue carrieb oft fnless a licence is 
outaineb uy the 7jE1 Chis new restriction applies to all persons, whether natfral or 
%fristic, engaging in these actidities within Egypt or prodibing the serdices (rom auroab to 
any resibents in Egypt1 ERemptions are granteb to stocI eRchanges, (ftfres eRchanges, 
secfrities settlement systems, licenseb central clearing, bepository anb registry systems, 
cfstobian uanIs anb internal systems operateb uy the Egyptian .inistry o( Finance, 
prodibeb that these systems bo not inclfbe payment, collection, settingMo(( or clearance 
o( payment1 D payment serdice is bevneb fnber the janIing Law as serdices relateb 
to accofnt in(ormation, issfing, senbing, receiding or eRecfting payment orbers anb 
transactions, whether in local or (oreign cfrrencies, inclfbing issfing anb managing 
payment instrfments anb electronic money1 Payment systems are bevneb as the set o( 
tools anb procebfres besigneb (or the payment, clearing or settlement o( (fnbs throfgh 
trans(erring (fnbs uetween two or more parties dia an electronic system1

Digital assets, initial coin offerings and security 
tokens

Chere are no specivc regflations or rfles applieb to bistriufteb lebger technology or 
ulocIchains1 Howeder, the janIing Law prohiuits the issfance or trabe o( cryptocfrrencies 
or electronic money anb the creation or operation o( plat(orms (or their trabing withoft 
outaining a licence (rom the 7jE in accorbance with the rfles anb procebfres it specives1 
Dny actidity indolding cryptocfrrencies inclfbing trabing, o((ering anb promoting themes 
is not alloweb fnless specivcally afthoriseb uy the 7jE1

Chere are no specivc regflations goderning secfrity toIen o((erings or initial coin o((erings 
in Egypt1 Dll sfch actidities may (all fnber the general prohiuition o( crypto issfance anb 
trabing estaulisheb fnber the janIing Law1 Tn this regarb, toIens cannot ue o((ereb to local 
resibents (rom auroab1 Che janIing Law prohiuits the issfance, trabing, or promotion o( 
cryptocfrrencies or toIens in Egypt withoft outaining a licence (rom the 7jE1

.oney lafnbering is mainly goderneb uy the DntiM.oney Lafnbering Law -o1 29 o( 0990 
)the D.L Law: anb its ERecftide kegflation1 Che D.L Law names 84 entities that mfst 
comply with its prodisions anb its eRecftide regflations, inclfbing all uanIs, uranches o( 
(oreign uanIs in Egypt anb money trans(er entities1 Chose entities are sfu%ect to sederal 
ouligations fnber the other laws goderning specivc actidities1 Wiolating these ouligations 
will resflt in imposing bi((erent penalties inclfbing vnes or imprisonment, or uoth1

Other new business models

Generally, there is no specivc law or regflation goderning sel(MeRecfting or Usmart6 
contracts1 Howeder, any contract fnber Egyptian law mfst satis(y the general re’firements 
o( dalib contract (ormation as fnber the 7idil 7obe -o1 8V8 o( 8;x2, inclfbing the 
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elements o( consent, law(flness o( sfu%ect matter anb legal capacity o( the parties to the 
contract, anb it shall not diolate pfulic orber or morals in Egypt1 Electronic bocfments 
anb corresponbence hade the same begree o( afthenticity as nonMelectronic cofnterparts 
goderneb uy the Edibence Law, prodibeb that certain technical conbitions are met1 Chese 
conbitions can ue deriveb uy one o( the licenceb electronic signatfre serdice prodibers in 
Egypt, sfch as, inter alia, the .7Bk1

Ffrthermore, there is no special regflation in Egypt goderning artivcial intelligence )DT:1 
Howeder, in accorbance with Prime .inisterial Becree -o1 022; o( 098;, a new national 
cofncil was estaulisheb calleb the -ational 7ofncil (or Drtivcial Tntelligence )-7DT: 
chaireb uy the .inister o( 7ommfnications anb Tn(ormation Cechnology1 Che -7DT is 
empowereb to betermine, sfperdise anb (ollow fp on Egypt3s national strategy (or DT in 
light o( international bedelopments1 Tn 090V, the -7DT pfulisheb the Egyptian 7harter (or 
kesponsiule DT, whereuy it oftlineb gfibelines anb implementations (or sa(e DT in Egypt1 
Tn abbition, the .inister o( Higher Ebfcation has ueen abbing special DT bepartments 
to sederal engineering fnidersities in Egypt since 098;1 .oreoder, the godernment has 
createb an enauling legal endironment to godern the fses o( DT1 Chis indoldes the issfance 
o( the Bata Protection Law in zfly 0909, which regflates the relationship uetween bata 
owners anb fsers1

Dbbitionally, in 090x, the FkD issfeb Becree -o1 4A o( 090x, estaulishing the rfles anb 
regflations (or the operation o( rouoMabdisers (or Tndestment1 D rouoMabdiser is bevneb as 
an electronic system that prodibes vnancial abdice to clients (or the pfrpose o( creating, 
managing anb reualancing an indestment port(olio fsing artivcial intelligence algorithms1 
Che FkD highlighteb that port(olio management companies are now afthoriseb to prodibe 
aftomateb indestment abdice dia rouoMabdisers1 Ffrthermore, DT algorithms are bevneb as 
algorithms uaseb on DT technology that inclfbe the capauility o( aftomatically ab%fsting 
compftational processes uaseb on (eebuacI regarbing the begree o( closeness o( the 
oftpft to the target, anb which may incorporate methobologies sfch as machine learning, 
logic anb InowlebgeMuaseb approaches, or statistical approaches1

@eusites prodibing in(ormation on vnancial serdices or probfcts mfst ensfre that they 
comply with the reledant rfles anb regflations in this regarb1 Che Jniveb Tnsfrance Law 
-o1 844 o( 090x anb the FkD Becree -o1 K0 o( 0904 re’fire weusites that prodibe 
insfranceMrelateb in(ormation or serdices to ue licenseb anb to comply with specivc 
technical, godernance anb cyuersecfrity stanbarbs1 Ffrthermore, any in(ormation prodibeb 
mfst comply with transparency re’firements as fnber the 7onsfmer Protection Law -o1 
828 o( 0982 anb the 7onsfmer Finance Law -o1 82 o( 09091 Dny controlling or processing 
o( personal in(ormation outaineb (rom bata sfu%ects uy fsing the weusite shall re’fire 
(ollowing certain rfles anb regflations protecting the personal bata o( consfmers in 
Egypt, inclfbing rfles on bata retention as fnber the DntiM7yuercrime Law -o1 8A4 o( 
0982, outaining the fser3s consent, appointing a Bata Protection J”cer anb outaining the 
reledant licence or permit (rom the Bata Protection 7entre in accorbance with the Bata 
Protection Law1

Tt is also worth noting that in 090V, the 7jE issfeb regflations (or the licensing anb 
regflatory (rameworI (or bigital uanIs, uaseb on the janIing Law, which introbfces the 
concept o( bigital uanIs anb uanIing serdices throfgh bigital channels or plat(orms1 
Chese rfles (orm part o( Egypt3s uroaber e((orts to sfpport innodation anb the transition 
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to a bigital economy anb represent an important step in Ieeping pace with gloual 
bedelopments in vntech while also meeting the neebs o( the Egyptian marIet1

Jther than the auode, there is no specivc legal (rameworI goderning becentraliseb 
vnance )BeFi: or becentraliseb aftonomofs organisations )BDJs:, nor are these legally 
recogniseb strfctfres fnber Egyptian law1

Intellectual property and data protection

So(tware is protecteb in Egypt in the (orm o( copyright1 Chis protection re’fires the 
registration o( the so(tware, inclfbing, among other things, the vrst anb vnal 89 pages 
o( the sofrce cobe, with the Egyptian Tntellectfal Property Dfthority1 Dccorbing to the 
Tntellectfal Property Law -o1 20 o( 0990 )the Tntellectfal Property Law:, only the person 
who prodibes the birection to create a %oint worI is entitleb to eRercise the afthor rights 
o( the worI1 Dccorbing to the Tntellectfal Property Law, i( there is more than one afthor 
o( any worI, all participants in the worI are consibereb %oint afthors1 -one o( them can 
inbidibfally eRercise any right oder the worI fnless otherwise agreeb uy the afthors in 
writing1

Chis rfle applies to copyright createb uy employees bfring the cofrse o( their employment1 
For contractors anb consfltants, it bepenbs on the specivc term anb conbitions o( the 
reledant bedelopment or serdice agreement1 Chere are sederal remebies fnber Egyptian 
law (or owners o( intellectfal property rights, inclfbing specivc per(ormance anb the right 
to claim bamages to coder all o( the losses incfrreb uy the owner as well as all the provts 
o( which the owner has ueen beprideb as a resflt o( the in(ringement1

Ffrthermore, the Bata Protection Law applies to any personal bata that is sfu%ect to 
electronic processing, whether partially or entirely1 Che Bata Protection Law generally 
prohiuits the controlling, processing or trans(er o( personal bata to a (oreign cofntry 
withoft vrst outaining a licence or permit (rom the regflatory afthority (or personal bata 
protection, typically re(erreb to as the Bata Protection 7entre )BP7:, anb where the ledel o( 
protection is less than what is prodibeb (or uy the Bata Protection Law1

Che ERecftide kegflations o( the Bata Protection Law hade ueen issfeb uy dirtfe o( Becree 
-o1 28K o( 0904, anb uecame adailaule to the pfulic in late Becemuer 09041 Dccorbingly, 
the BP7 has ueen estaulisheb anb issfeb a set o( regflatory gfibelines to (acilitate in the 
compliance with the Bata Protection Law1 Che Bata Protection Law granteb controllers anb 
processors o( personal bata a grace periob o( one year (rom the bate o( issfance o( the 
ERecftide kegflations to comply with the Bata Protection Law1

Special considerations

Dccorbing to DntiM7yuercrime Law -o1 8A4 o( 0982, all prodibers o( in(ormation technology 
anb telecommfnications serdices, inclfbing the processing or storing o( bata, mfst retain 
anb store fsers3 bata (or at least 829 continfofs bays, inclfbing ibentivcation, the content 
o( the serdices3 system, commfnication tra”c, terminals anb any other bata re’fireb uy 
the -ational Celecommfnications kegflatory Dfthority1 Che prodibers mfst also Ieep all 
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storeb anb archideb bata )inclfbing personal bata: convbential anb not bisclose the bata 
fnless there is a cofrt orber to bo so1

Tt is also worth noting that competition issfes may arise with respect to vntech companies1 
Co assess whether there is an antitrfst risI, it mfst vrst ue betermineb whether the reledant 
vntech player is beemeb to ue in a bominant position in accorbance with the meaning giden 
fnber Dntitrfst Law -o1 V o( 0994 as amenbeb anb its ERecftide kegflations )the Dntitrfst 
Law:1

For a vntech player anb its controlleb a”liates in Egypt to ue beemeb to ue in a bominant 
position fnber the Dntitrfst Law, the player mfst•

N holb a marIet share eRceebing 04O o( the marIet that is reledant to each serdice 
prodibeb uy the player )the reledant marIet:, the percentage ueing calcflateb uaseb 
on two elements, namely the reledant probfcts )the reledant marIet probfcts: anb 
the geographic area bfring a certain periob5

N
ue aule to maIe an impact on changing the prices or the ’fantity o( the marIet 
probfcts )the bominant auility:5 anb

N
not ue in a position to limit the bominant auility, noting that the competitors hade 
the auility to carry oft the same ufsiness as the vntech player in Egypt whether at 
present or in the (ftfre1

Che auode (actors are redieweb anb assesseb uy the Egyptian 7ompetition Dfthority )E7D: 
uaseb on specivc criteria1 T( the vntech player is in a bominant position in the reledant 
marIet, then that player mfst ue in a position to conbfct certain practices, inclfbing 
entering into any agreement with any o( its sfppliers or cfstomers that resflts in limiting 
competition1 Che assessment o( any diolation fnber the Dntitrfst Law is mabe uy the E7D 
on a caseMuyMcase uasis accorbing to specivc criteria, inclfbing, among other things, the 
uenevts o( cfstomers anb commercial cfstoms1 Che assessment is sfu%ect to a %fbicial 
rediew uy the economic cofrts1

Outlook and conclusions

Jder the past (ew years, the Egyptian godernment has ueen signivcantly improding the 
ufsiness endironment in Egypt, particflarly with its (ocfs on the nonMuanIing vnancial 
sector1 Chis has resflteb in dariofs changes in the legal (rameworI goderning vntech1

Ds reporteb uy news weusites in 0904, the Financial kegflatory Dfthority )FkD: approdeb 
the integration o( vnancial technology into the operations o( Celba Secfrities, jeltone 
Secfrities anb Chnbr Secfrities uroIerage vrms1 Chis comes within its strategy to bigitise 
anb mobernise nonMuanIing vnancial serdices1

Dbbitionally, it was also reporteb uy news weusites that the FkD reneweb its warnings 
regarbing cryptocfrrency anb engaging in entities o((ering cryptocfrrency1 Dccorbingly, 
the FkD weusite now prodibes a list o( licenseb nonMuanIing vnancial entities in orber to 
protect indestors (rom engaging with entities soliciting indestments anb o((ering vnancing 
withoft proper licensing1
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Ffrthermore, the Egyptian CaR Dfthority is cfrrently in the process o( proposing sederal 
amenbments to the eRisting taR regimes in Egypt, whereuy a new bigital taR will ue 
introbfceb1 Howeder, it is too early to betermine the rates fnber the proposeb bigital taR 
regime1

Mohamed Hashish m1hashishLshanbpartners1com
Mariam Rabie m1rauieLshanbpartners1com
Abdelaziz Mohammed a1mohamebLshanbpartners1com

Soliman, Hashish & Partners

Read more from this 7rm on Lexology

Fintech Law | Egypt E4plore on Lexology

https://www.lexology.com/firms/soliman-hashish-and-partners/mohamed_hashish?utm_source=TLR&utm_medium=pdf&utm_campaign=Fintech+Law+-+Edition+9
mailto:m.hashish@shandpartners.com
https://www.lexology.com/firms/soliman-hashish-and-partners/mariam_rabie?utm_source=TLR&utm_medium=pdf&utm_campaign=Fintech+Law+-+Edition+9
mailto:m.rabie@shandpartners.com
https://www.lexology.com/firms/soliman-hashish-and-partners/abdelaziz_mohammed?utm_source=TLR&utm_medium=pdf&utm_campaign=Fintech+Law+-+Edition+9
mailto:a.mohamed@shandpartners.com
www.shandpartners.com
https://www.lexology.com/contributors/1175872?utm_source=TLR&utm_medium=pdf&utm_campaign=Fintech+Law+-+Edition+9
https://www.lexology.com/indepth/fintech-law/egypt?utm_source=TLR&utm_medium=pdf&utm_campaign=Fintech+Law+-+Edition+9

	Cover page
	Inner cover
	Egypt

